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The Dynamic European Equity Fund (Series F) returned 5.7% during the fourth quarter of 2021, and brought its full year 

return to 11.7%, underperforming the 15.7% by its benchmark MSCI European Index. With annualized returns of 10.1% on 

5-year and 13.5% on 10-year, the Fund’s long-term performance ranks solidly 1st quartile among Europe focused mutual 

funds in Canada as rated by Morningstar. 

European equity markets delivered a strong performance despite 2021 being a year full of unsettling developments, 

including persistent pandemic waves, global supply chain disruptions, sticky inflation, China’s regulatory reforms, and rising 

tensions in Ukraine. Not only were many of those developments unforeseeable in nature, but they would have suggested 

at onset significant and negative reactions from financial markets. However, European stocks had largely shrugged and 

delivered impressive overall returns. This seeming disconnect stands as a proof of the incredible adaptability of human 

societies, and a testament to the quality and sustainability embedded in many of Europe’s leading companies.   

2021 also brought in a realization that the current form of globalization, which had underpinned the world’s economic 

growth over the past 40 years, is at a crossroads. Every country will have to adjust their economic and political systems, 

and embrace technology in order to protect the environment, safeguard data, and enhance supply chain resilience. 

Changes of this nature will take a long time, and the impacts can be uneven across different regions. China had started its 

economic transformations years ago, and their “common prosperity” reforms in 2021 signaled an acceleration towards a 

“new” economic model driven by tech-innovations and domestic consumption. At the same time, the U.S. is pushing for a 

large-scaled infrastructure upgrade with a keen focus on its own supply chain sustainability. While this competition has 

dominated global investors’ minds, many people have missed an important implication - Europe is in a global geopolitical 

sweet spot. Given the strong cultural and political links, Europe is in an advantaged position to offer its extensive 

manufacturing base when the U.S. looks to sourcing supplies from regions considered allies. At the same time, China is 

Europe’s largest trading partner, and the massive and still rapidly expanding Chinese middle-class families provide 

tremendous opportunities for Europe’s premium consumer brands.  

While it is still too early to conclude on the outcome of this paradigm shift, Europe’s rising strategic importance is 

abundantly clear in areas where global economic pulses can be measured. One of the best indicators is in the global 

payment system, where the base currencies for pricings and settlements are being negotiated and agreed by millions of 

buyers and sellers in real time, and the acceptance of a currency is the ultimate vote of confidence in a region’s sovereign 

and financial backing. As the chart below shows, European currencies are rising, and their eventual overtaking of the U.S. 

dollar seems self-evident, a strong telling of the shape and velocity of the upcoming shift.  



 

 

 

For global investors, this is a good time to embrace Europe as a way to take advantage of the global paradigm shift. In our 

view, what stand as the best of Europe today will likely continue to outperform in the foreseeable future, primarily high-end 

consumer brands and technology-based manufacturing. And not to forget, Europe’s tourism industries offer an unmatched 

endorsement of cultural heritages and natural beauties, and as their tremendous long-term values are currently depressed 

due to the pandemic, the risk reward in the sector is highly appealing. With these areas formed as the core of our 

investment portfolio, we are optimistic that the best days are ahead. 

 

Performance & Positioning Update (all performance based on Series F) 
 

 

As of December 31, 2021 Qtr. 
Year to 

date 
1-yr 2-yr 3-yr 5-yr 10-yr 

Since 
inception 

Inception 
date 

Dynamic European Equity Fund 5.7 11.7 11.7 11.1 13.2 10.1 13.5 5.6  Jun-89 

   MSCI Europe Index (C$) 5.4 16.0 16.0 9.9 12.6 9.4 11.1 -  

   Value added after fees +0.3 -4.3 -4.3 +1.2 +0.6 +0.7 +2.4 -  

advisor.dynamic.ca 
 
Series A units are available for purchase to all credited investors, while Series F units are only available to eligible investors who 
participate in eligible fee-based or wrap programs with their registered dealers. Differences in performance between these series 
are primarily due to differences in management fees and fixed administration fees. Performance results for Series F units may also 
appear higher than for Series A units as the management fee does not include the trailing commission. 
 
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please 
read the prospectus before investing. The indicated rates of return are the historical annual compound total returns including 
changes in unit values and reinvestment of all distributions does not take into account sales, redemption or option changes or 
income taxes payable by any security holder that would have reduced returns. Mutual funds are not guaranteed, their values 
change frequently and past performance may not be repeated. Views expressed regarding a particular company, security, industry 
or market sector are the views of the writer and should not be considered an indication of trading intent of any investment funds 
managed by 1832 Asset Management L.P. These views should not be considered investment advice nor should they be 
considered a recommendation to buy or sell. Dynamic Funds® is a registered trademark of its owner, used under license, and a 
division of 1832 Asset Management L.P. 
 
The Morningstar quartile ranking reflects performance as of December 31, 2021 and is subject to change.  Morningstar is an 
independent organization that groups mutual funds with generally similar investment objectives for comparison purposes and 
ranks them on a historical basis. These rankings are broken into quarters or quartiles. Within a group, the top 25% (or quarter) of 
the funds are in the first quartile, the next 25% are in the second quartile, the next group in the third quartile, and the bottom 25% 
of funds with the poorest relative performance are in the fourth quartile.  For more details on the calculation of Morningstar, see 
www.morningstar.ca. Morningstar rating reflects performance as of December 31, 2021.  Morningstar is an independent 
organization that groups mutual funds with generally similar investment objectives for comparison purposes.  Morningstar Star 
Ratings reflect performance as of a particular date and are recalculated monthly. The Ratings are an objective, quantitative 
measure of a fund’s historical risk-adjusted performance relative to other funds in its category. Ratings are calculated based on a 
fund’s 3, 5 and 10-year performance returns, as available, with the overall rating being a weighted combination of those ratings. 
Only funds with at least a three-year track record are considered, and Morningstar calculates ratings only for categories with at 
least 20 funds.  Five-star rated funds are generally considered to be those that generate superior risk-adjusted returns and 
indicate that the fund is in the top 10% of its category. Dynamic European Equity Fund is categorized as part of the European 
Equity category which contains 186 funds. For more details on the calculation of Morningstar Star Ratings, see 
www.morningstar.ca 


