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QUARTERLY COMMENTARY – Q2 2021 

ESG: A Core approach to good corporate citizenry 
 
The term ESG seems to be everywhere of late. These days you don’t seem to be able to open a 
financial newspaper, turn on to BNN & CNBC or look at an investment firm’s product offering without 
seeing something related to ESG, be it a white paper, ‘what is ESG?’ segment or a new product 
offering with the ESG label front and centre.  
 

ESG, or Environmental, Social & Governance investing is not a new concept by any measure and 
has been around, admittedly in many different shades & degrees for many years. Although you can 
find examples of this type of impact investing going back hundreds of years, what we think of as the 
modern take on ESG has it’s roots in the 1960’s when large pension plans and labor unions began 
to allocate capital to support, or avoid, ideals that were socially consequential, be they businesses 
which withdrew capital and manufacturing facilities from apartheid-era South Africa in the 1970’s or 
labor unions supporting investments which developed affordable housing and healthcare facilities in 
the U.S. 
 

ESG investing is broad, deep and complex and has become its own branch of research that is far 
too wide to address in detail in this piece. There have been many discussion papers and articles 
written over the years that will serve better to educate investors on the what, how and why of ESG 
than we will here. What we would like to highlight is how we view the tenets of ESG and how we do 
(as well as do not) integrate those concepts into our investment philosophy, which we have been 
practicing for more than two decades. 
 

Before we get into the details how of how we view and integrate ESG principles through our process 
though, full disclosure, the Core Global Equity and the funds we manage are not ESG specific. We 
do not employ specific ESG screens or filters such as the MSCI ESG criteria and not every position 
we hold would necessarily screen highly in ESG ratings. We do not rely on third party ESG ratings, 
which are highly subjective, for our assessment of ESG criteria. Our investment views are based on 
entirely on our own proprietary research. For us ESG fundamentals have always been implicitly part 
of our investment process and remain so today. 
 

The rationale is pretty simple, many businesses which rank highly in ESG metrics demonstrate 
many of the types of attributes we look for in the investments we make. Be it thinking about impact 
over the longer-term, seeking more sustainable profit & cashflow generation, seeking to attract the 
top talent or unlocking competitive advantages, and also, as increasingly more consumers factor 
these considerations into their spending patterns. As Blackrock's CEO, Larry Fink, wrote in 2018 "a 
company's ability to manage environmental, social, and governance matters demonstrate the 
leadership and good governance that is so essential to sustainable growth, which is why we are 
increasingly integrating these issues into our investment process." 
 

Before ESG was as popular as it is now, it was always part of our process to examine corporate 
governance standards of the company both from a historical context, as well as current and recent 
developments at any given point in time. That's always featured as a prominent part of our due 
diligence when we're researching a company before we invest in it, along with the sustainability 
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efforts of companies. Pretty much every company in the world now includes some ESG or 
sustainability section within their annual report. 
 
Over the time that we’ve been money managing, we have always looked to own best-in-class 
companies. These are businesses which we believe can adapt and thrive over the very long term, 
and that includes elements of solid governance, and sustainable business models which are win-win 
with several stakeholders such as suppliers, customers, employees, shareholders and local 
community, that are trying to be good corporate citizens. No company is perfect, and every company 
has its issues and there are always special interest groups that will call a company out for something 
that it's doing which they view violates their interests regardless of the type of company that it is. 
 
For example, conventional ESG ratings and many shareholder advocate groups argue that dual 
class share structures, and/or the presence of a controlling shareholder represents poor 
governance. However, we’ve found over time through our own real world experience that having a 
controlling shareholder, especially if it is a founder or founder family with an owner-operator mindset 
is often a desirable attribute, and particularly when the company asset is the vast majority of the 
controlling shareholders’ individual wealth. There are many reasons to explain the logic of why this 
makes sense. Having business interests that are aligned with minority shareholders manifests in 
many ways including; the propensity for the controlling shareholder to be able to think and plan the 
business to maximize shareholder value for the long-term, less distraction and susceptibility to 
managing the whims of short-term quarterly stock market earnings expectations, superior business 
continuity, stronger ties with customers, suppliers and other stakeholders, a more cohesive 
corporate culture, easier succession planning, more resilient balance sheets, and more intelligent 
capital allocation decisions. Various academic and empirical evidence also supports our experiential 
observations.     
 
ESG is a complex topic. Not only is it complex, but it can be viewed and interpreted in multiple ways 
depending on geography, industry and even generation of the investor. What one investor considers 
to be an ESG positive investment may be viewed differently elsewhere. By way of example, let’s use 
one of our portfolio holdings that we’ve spoken of in the past, Swedish gaming and entertainment 
business, Evolution Gaming. A few months ago, we were discussing a report which was making the 
case and illustrating how Evolution Gaming scores very highly among North American investors and 
is perceived to be a very ESG positive business to invest in. Meanwhile, it's a company 
headquartered in Sweden, where the local Swedish and Nordic investors have a different point of 
view and that Evolution Gaming and the type of business that it's engaged in, is not necessarily 
ESG upstanding and they have a less positive or a negative view of the company according to their 
local ESG standards. 
 
Here you have one company, it's the same company involved in the same business, but depending 
on where you are in the world, you either think it's a good ESG company, or you think it's a not good 
ESG company. There really is no standardization of criteria either. 
This is obviously a very deep issue that blends the more methodical analysis & due diligence side of 
investing with the emotional and societal desires of investors. It is very complex and not a 
standardized facet of investing; however, as stewards of capital we believe that we best serve you 
and your clients by continuing to apply our disciplined investment process which looks for 
companies that we believe are able to generate solid, sustainable long-term returns for our clients 
while also seeking to be good corporate citizens. 
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Performance & Positioning Update (all performance based on Series F) 
 

As of June 30, 2021 3-mo 1-yr 3-yr 5-yr 10-yr 
Since 
Incep. 

Incep. date 

Dynamic Global Equity Fund 4.0 32.6 16.1 15.2 - 13.4 Nov-13 

MSCI All Country World Index (C$) 5.9 27.2 12.8 14.1 - - - 

Value added after fees -2.0 5.5 3.3 1.2 - - - 

Dynamic Global Balanced Fund 2.9 23.9 12.1 11.3 - 9.9 Nov-13 

60% MSCI All Country World Index (C$) / 
40% Barclays Global Aggregate Bond Index 
(C$ Hedged) 3.9 15.7 9.5 9.5 

- - - 

Value added after fees -1.1 8.2 2.6 1.8 - - - 

Dynamic Blue Chip Equity Fund 4.3 29.7 16.9 15.9 12.6 9.6 Nov-87 

MSCI World Index (C$) 6.3 27.0 13.3 14.3 14.0 - - 

Value added after fees -2.0 2.7 3.7 1.6 -1.4 - - 

Dynamic Blue Chip Balanced Fund 3.4 17.0 12.4 10.9 9.1 8.4 Mar-97 

50% MSCI World (C$) / 50% FTSE TMX 
Canada Universe Bond Index 4.0 11.5 8.9 8.5 9.0 

- - 

Value added after fees -0.6 5.5 3.6 2.5 0.1 - - 

Dynamic International Equity Fund 3.2 34.4 15.3 14.4 9.7 7.0 Apr-93 

MSCI All Country World Index ex-US (C$) 4.1 23.9 7.7 10.5 8.6   

Value added after fees -0.9 10.5 7.7 3.9 1.1  - 

Dynamic Emerging Markets Equity Fund1  - - - - - - Mar-21 

MSCI All Country World Index ex-US (C$) - - - - - -  

Value added after fees - - - - - - - 
1Investment fund regulations restrict the presentation of performance figures until a fund reaches its one-year anniversary. 

 
Series A units of the fund are available for purchase to all investors, while Series F units are only available to investors in an eligible fee-
based or wrap program with their dealer. Any difference in performance between these series is due primarily to differences in management 
fees and operating fees. Investors may also pay a Fee-Based Account Fee which is negotiated with their financial advisor and paid to directly 
to their registered dealer. 

 
Dynamic Global Equity Fund 
 

• The Fund returned 4.0% during the quarter which underperformed the benchmark return of 
5.9%. The majority of Fund sectors delivered positive absolute performance for the quarter with 
Healthcare, Communication Services and Materials being the exceptions. Relative 
outperformance came from holdings in the Consumer Discretionary, Consumer Staples and 
Industrials sectors due to security selection. 

• Individual positions which contributed to performance included Dometic Group, LVMH Moet 
Hennessey, adidas (Consumer Discretionary), Microsoft (Information Technology), Kuehne + 
Nagel, DSV Panalpina (Industrials), Nestle, Ambev (Consumer Staples) and Alphabet 
(Communication Services). Positions which detracted during the quarter included NEXON 
(Communication Services), Koninklijke Philips, Santen Pharmaceuticals, (Health Care), Grupo 
Mexico (Materials), Gjensidige Forsikring, United Overseas Bank (Financials), Booking 
Holdings, Alibaba (Consumer Discretionary) and Illinois Tool Works (Industrials). 
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• The Fund saw no major changes to sector or geographic composition during the quarter. The 
Fund remains well diversified with allocations to nine sectors. The largest sector weights 
continue to be Consumer Discretionary (25%), Industrials (18%), Financials (14%) and 
Information Technology (13%). The Fund remains well diversified with respect to its 
geographical allocation with the largest allocations to the U.S. (25%), U.K. (10%), Sweden, 
(8%), France (6%) and Hong Kong (6%). 

 
 
Dynamic Global Balanced Fund 

 

• The Fund delivered a positive return, however, underperformed the benchmark during the 
quarter returning 2.9% versus the blended benchmark return of 3.9%. The majority of the Fund’s 
equity sectors delivered positive absolute performance for the quarter with Healthcare, 
Communication Services and Materials being the exceptions. Relative outperformance came 
from holdings in the Consumer Discretionary, Consumer Staples and Industrials sectors due to 
security selection. 

• Individual equity positions which contributed to performance included Dometic Group, LVMH 
Moet Hennessey, adidas (Consumer Discretionary), Microsoft (Information Technology), 
Kuehne + Nagel, DSV Panalpina (Industrials), Nestle, Ambev (Consumer Staples) and Alphabet 
(Communication Services). Positions which detracted during the quarter included NEXON 
(Communication Services), Koninklijke Philips, Santen Pharmaceuticals, (Health Care), Grupo 
Mexico (Materials), Gjensidige Forsikring, United Overseas Bank (Financials), Booking 
Holdings, Alibaba (Consumer Discretionary) and Illinois Tool Works (Industrials). 

• There were no major changes to the Fund’s asset allocation or equity sector composition during 
the quarter. The Fund remains well diversified with allocations to nine equity sectors. The largest 
equity sector weights continue to be Consumer Discretionary (21%), Industrials (15%), 
Financials (13%) and Information Technology (13%). The Fund remains well diversified with 
respect to its geographical allocation with the largest allocations to the U.S. (25%), U.K. (10%), 
Sweden, (8%), France (6%) and Hong Kong (6%). 

 
 

Dynamic Blue Chip Equity Fund 
 

• The Fund advanced 4.3% during the quarter underperforming the benchmark return of 6.3%. 
The majority of the Fund’s absolute return came from the Consumer Discretionary, Industrials 
and Information Technology sectors while Healthcare and Communications Services detracted 
from absolute performance. The main positive contributors to relative returns came from both 
Consumer sectors along with Industrials. While the largest detractors from relative returns were 
holdings in the Healthcare and Information Technology sectors. 

• Individual equity positions which contributed to performance included Dometic Group, LVMH 
Moet Hennessey, adidas (Consumer Discretionary), Microsoft (Information Technology), 
Kuehne + Nagel, DSV Panalpina (Industrials), Topdanmark (Financials) and Ambev (Consumer 
Staples). Positions which detracted during the quarter included NEXON (Communication 
Services), Koninklijke Philips, Santen Pharmaceuticals, (Healthcare), Gjensidige Forsikring, 
United Overseas Bank (Financials), Booking Holdings and Alibaba (Consumer Discretionary). 

• There were no major changes to the sector mix during the quarter. The largest sector allocations 
continue to Consumer Discretionary (24%), Industrials (17%), Information Technology (14%), 
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and Financials (14%). The Fund’s geographical allocation also remained similar to the previous 
quarter with the largest country allocations being the U.S. (26%), U.K. (9%), France (8%), 
Sweden (7%) and Hong Kong (6%). 

 
Dynamic Blue Chip Balanced Fund 
 

• The Fund delivered a return of 3.4% during the quarter which underperformed the benchmark 
return of 4.0%. The majority of the Fund’s absolute return came from equity allocations to the 
Consumer Discretionary, Industrials and Information Technology sectors while Healthcare and 
Communications Services detracted from absolute performance. The main positive contributors 
to relative returns came from both Consumer sectors along with Industrials. While the largest 
detractors from relative returns were holdings in the Healthcare and Information Technology 
sectors. 

• Individual equity positions which contributed to performance included Dometic Group, LVMH 
Moet Hennessey, adidas (Consumer Discretionary), Microsoft (Information Technology), 
Kuehne + Nagel, DSV Panalpina (Industrials), Topdanmark (Financials) and Ambev (Consumer 
Staples). Equity positions which detracted during the quarter included NEXON (Communication 
Services), Koninklijke Philips, Santen Pharmaceuticals, (Healthcare), Gjensidige Forsikring, 
United Overseas Bank (Financials), Booking Holdings and Alibaba (Consumer Discretionary). 

• The Fund’s allocation at the end of the quarter was 66%, fixed income at 32% and 2% cash. 
There were no significant changes to the Fund’s equity sector mix during the quarter. The 
largest equity sector allocations continue to be Consumer Discretionary (17%), Industrials 
(11%), Information Technology (11%) and Financials (11%). The Fund’s equity geographical 
allocation also remained similar to the previous quarter with the largest country allocations being 
the US (17%), U.K. (6%), Japan (6%), France (5%) and Switzerland (5%). 

 
 

Dynamic International Equity Fund 

 
• The Fund advanced 3.2% during the quarter which underperformed the benchmark return of 

4.1%. All sectors delivered positive absolute performance for the quarter, with the ex63eption of 
Healthcare and Information Technology detracted. Holdings in a number of sectors also 
contributed to relative outperformance including Industrials, Consumer Discretionary and 
Materials. 

• Individual positions which contributed to performance included Dometic Group, LVMH Moet 
Hennessey, adidas (Consumer Discretionary), Kuehne + Nagel, DSV Panalpina (Industrials), 
Topdanmark (Financials), Nestle and Ambev (Consumer Staples). Positions which detracted 
during the quarter included NEXON (Communication Services), Koninklijke Philips, Santen 
Pharmaceuticals, (Healthcare), Gjensidige Forsikring, United Overseas Bank (Financials), Sony 
and Alibaba (Consumer Discretionary). 

• There were no major changes to the Fund’s sector composition during the quarter. The Fund 
remains well diversified with allocations to nine sectors. The largest sector weights include 
Consumer Discretionary (26%), Industrials (17%), Financials (13%) and Consumer Staples  
(12%). The Fund remains well diversified with respect to its geographical allocation with the 
largest allocations to the U.K. (11%), Japan (10%), Sweden (9%), China (8%), Singapore (8%) 
and France (8%). 
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Dynamic Emerging Markets Equity Fund 

 
• The Dynamic Emerging Markets Equity Fund launched on March 1st and is designed to provide 

investors access to long-term capital appreciation by investing primarily in equity securities of 
companies that are located or doing business in emerging market countries without restriction 
to country, sector or market capitalization  

• As of June 30th, 2021, the Fund is well diversified and holds equity 39 positions across seven 
sectors. The largest sector weights include Consumer Discretionary (34%), Communication 
Services (22%), Financials (16%) and Consumer Staples (16%). The largest geographical 
allocations at the end oi the quarter were China (38%) and Brazil (16%). 
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Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund 
investments. Please read the prospectus before investing. The indicated rates of return are the historical annual 
compound total returns including changes in unit values and reinvestment of all distributions does not take into 
account sales, redemption or option changes or income taxes payable by any security holder that would have 
reduced returns. Mutual funds are not guaranteed, their values change frequently and past performance may not 
be repeated. Views expressed regarding a particular company, security, industry or market sector are the views 
of the writer and should not be considered an indication of trading intent of any investment funds managed by 
1832 Asset Management L.P. These views should not be considered investment advice nor should they be 
considered a recommendation to buy or sell. These views are subject to change at any time based upon markets 
and other conditions, and we disclaim any responsibility to update such views.  © Copyright 2021 1832 Asset 
Management L.P. All rights reserved.  Dynamic Funds® is a registered trademark of its owner, used under 
license, and a division of 1832 Asset Management L.P. 
 
 
 
 
 


