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Market Overview 

 
The FTSE Canada Universe Bond Index was down 1% for the month of October.  Short-term bond yields were 
up last month on concerns over inflation and the possibility of central banks accelerating rate hikes.  Canadian 
inflation reached 4.4% (YoY) in September up from 4.1% in August.  We saw a subtle shift in the Bank of 
Canada’s stance on inflation now being considered “transitory but not short lived.”  Previously highlighting 2023 
in general as the date for rate increases, Tiff Macklem has now said they could come “sometime around the 
middle of next year.” 

 
Performance and Positioning 
 
The portfolios outperformed the index with our short duration position adding the most during the sharp sell-off in 
the bond market.  We covered our duration closer to benchmark at the higher end of the rate sell-off and also 
bought some provincials as the yield curve flattened on central bank hawkishness. 
 
Outlook 
 
As we have seen growth starting to slow there are also some signs of prices easing for important inputs.  It will 
be interesting to see which pressure points remain in six months.  We are keeping an eye on interest rate volatility 
which is at year-to-date highs.  With yields oscillating due to global markets it looks like the best move right now 
is to focus on singles and doubles, rather than looking for home runs into the end of the year.   We also have the 
ability to take advantage of the volatility premiums with specific strategies within the portfolio. 
 
  



 

 

 

   Compounded Returns (%) ● as of 10/31/2021 

 1mth 3mth 6mth YTD 1 Yr 3 Yr 5 Yr 10 Yr SI 

   Dynamic Total Return Bond Fund  

   Series F (0.93) (1.97) (0.70) (5.06) (3.99) 3.51 1.79 3.22 3.32 
   Inception date: August 31, 2010 

   Dynamic Tactical Bond Private Pool  

   Series F (0.93) (1.98) (0.67) (5.04) (3.98) 3.58 1.84 n/a 2.32 

   Inception date: March 9, 2015 

   FTSE Cdn. Un. Bd. (1.05) (2.56) 0.02 (4.96) (3.64) 4.17 2.26 3.27 n/a 
 
 

Allocation (%) ● as of 10/31/2021 

Asset Class 
Dynamic Total  

Return Bond Fund 
Dynamic Tactical Bond 

Private Pool 

Cash & FRNs 2.1 1.0 

Federal Government Bonds (Cdn) 31.6 34.3 

Provincial Government Bonds 19.8 19.7 

RRBs & U.S. TIPS 0.0 0.0 

Corporate Bonds (Cdn) 39.7 38.1 

Foreign Bonds & Debentures 6.9 7.0 

High Yield Bonds (Foreign/Cdn) 0.0 0.0 0.0 0.0 

     

Duration (Years) 7.9 7.9 

YTM (%) 2.2 2.2 

Ave. Credit Rating AA- AA- 
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Series A units are available for purchase to all investors, while Series F units are only available to investors who participate in eligible fee-
based or wrap programs with their registered dealers. Differences in performance between these series are primarily due to differences in 
management fees and fixed administration fees. Performance results for Series F units may also appear higher than for Series A units as the 
management fee does not include the trailing commission. Commissions, trailing commissions, management fees and expenses all may be 
associated with mutual fund investments. Please read the prospectus before investing. The indicated rates of return are the historical annual 
compound total returns including changes in unit values and reinvestment of all distributions does not take into account sales, redemption or 
option changes or income taxes payable by any security holder that would have reduced returns. Mutual funds are not guaranteed, their values 
change frequently and past performance may not be repeated. Views expressed regarding a particular company, security, industry or market 
sector should not be considered an indication of trading intent of any funds managed by 1832 Asset Management L.P. These views are not to 
be considered as investment advice nor should they be considered a recommendation to buy or sell. These views are subject to change at any 
time based upon markets and other conditions, and we disclaim any responsibility to update such views. © Copyright 2021 1832 Asset 
Management L.P. All rights reserved.  Dynamic Funds® is a registered trademark of its owner, used under license, and a division of 1832 Asset 
Management L.P 


