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Market Overview 

 
The FTSE Canada Universe Bond Index was up 0.87% for the month of November.  As fear of the Omicron 
variant ebbs and flows, investors wait to see what effects the new development could have on markets as we 
head into the year-end.  Central Banks clearly are feeling a lot of pressure with COVID concerns on one side and 
inflation fears on the other.  When it comes to policy decision making much could change depending on which 
way the virus case counts go.  Currently in the US, the Fed is looking at potentially doubling the pace of its current 
taper which would end QE at the end of March 2022.  Meanwhile, in Canada, the market is pricing in five rate 
hikes by the BoC for 2022. 

 
Performance and Positioning 
 
Positive attribution in the portfolios for the period mainly came from being short duration, as well as a long position 
in credit (particularly agency bonds). 
 
Outlook 
 
Looking ahead to the new year one can probably consider two scenarios: either we will be getting through COVID 
and the pandemic and moving on to a new normal or we will be essentially ‘stuck in the mud’.  If we end up on 
the side of the pandemic ending, then we will see the US move rate hikes forward.  However, yields can’t move 
that much higher as debt levels are already so elevated.  If we end up ‘stuck in the mud’ then we would expect 
to see growth disappoint and real yields decline.  Regardless of which scenario plays out, as active managers 
we will continue to provide an offset to risk and a way for bond investors to diversify fixed income portfolios that 
are growing increasingly difficult for investors to manage on their own. 
 
  



 

 

 

   Compounded Returns (%) ● as of 11/30/2021 

 1mth 3mth 6mth YTD 1 Yr 3 Yr 5 Yr 10 Yr SI 

   Dynamic Total Return Bond Fund  

   Series F 0.68 (1.19) (0.26) (4.42) (4.07) 3.35 2.42 3.25 3.36 
   Inception date: August 31, 2010 

   Dynamic Tactical Bond Private Pool  

   Series F 0.73 (1.14) (0.18) (4.35) (3.99) 3.43 2.46 n/a 2.41 

   Inception date: March 9, 2015 

   FTSE Cdn. Un. Bd. 0.87 (1.59) 0.26 (4.14) (3.79) 4.11 2.87 3.27 n/a 
 
 

Allocation (%) ● as of 11/30/2021 

Asset Class 
Dynamic Total  

Return Bond Fund 
Dynamic Tactical Bond 

Private Pool 

Cash & FRNs 0.6 1.0 

Federal Government Bonds (Cdn) 32.2 33.9 

Provincial Government Bonds 22.0 22.0 

RRBs & U.S. TIPS 0.0 0.0 

Corporate Bonds (Cdn) 39.9 38.4 

Foreign Bonds & Debentures 5.3 4.7 

High Yield Bonds (Foreign/Cdn) 0.0 0.0 0.0 0.0 

     

Duration (Years) 7.6 7.6 

YTM (%) 2.2 2.2 

Ave. Credit Rating AA- AA- 
 

    

     

advisor.dynamic.ca 
Series A units are available for purchase to all investors, while Series F units are only available to investors who participate in eligible fee-
based or wrap programs with their registered dealers. Differences in performance between these series are primarily due to differences in 
management fees and fixed administration fees. Performance results for Series F units may also appear higher than for Series A units as the 
management fee does not include the trailing commission. Commissions, trailing commissions, management fees and expenses all may be 
associated with mutual fund investments. Please read the prospectus before investing. The indicated rates of return are the historical annual 
compound total returns including changes in unit values and reinvestment of all distributions does not take into account sales, redemption or 
option changes or income taxes payable by any security holder that would have reduced returns. Mutual funds are not guaranteed, their values 
change frequently and past performance may not be repeated. Views expressed regarding a particular company, security, industry or market 
sector should not be considered an indication of trading intent of any funds managed by 1832 Asset Management L.P. These views are not to 
be considered as investment advice nor should they be considered a recommendation to buy or sell. These views are subject to change at any 
time based upon markets and other conditions, and we disclaim any responsibility to update such views. © Copyright 2021 1832 Asset 
Management L.P. All rights reserved.  Dynamic Funds® is a registered trademark of its owner, used under license, and a division of 1832 Asset 
Management L.P 
 


