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Market Review 
Equities continued performing well throughout the first half of 2021 with Q2 marking the fifth consecutive quarter of meaningfully 
positive returns following last Spring’s economic collapse and market meltdown; the S&P/TSX rose 8.6% and the S&P 500 
also increased 8.6% (7.1% in CAD). Riskier assets continued benefiting from the economic rebound and improvement in 
employment associated with varying degrees of re-opening and stronger earnings growth forecasts with continued 
extraordinary government and central bank fiscal/monetary policy stimulus. For the quarter, 10 of the 11 TSX sectors generated 
positive total returns: information technology, energy, real estate and telecom were the best performing, while health care, 
industrials and utilities were the biggest laggards. 
 
The Funds 
Over the quarter we continued actively managing the portfolios, both from a sector allocation perspective leaning modestly 
more cyclical and among individual holdings where moves (reducing/adding weight) are focused around core positions when 
the divergence between price and our estimate of intrinsic value changed materially. This in addition to other idiosyncratic 
portfolio management decisions. On a net basis the utilities, consumer discretionary, technology and financials weights were 
increased while consumer staples, telecom and cash were reduced. The top sector contributions on a total attribution basis 
were financials, energy, materials and industrials; currency hedging added to performance in both funds, and consumer 
staples, utilities and cash were a drag. Geographically, the respective weightings to Canada and the U.S. both increased 
modestly over the quarter and hedging of the U.S. dollar exposure was around 55%. Both Canadian and U.S. equities provided 
positive total returns, with contributions from Canada having a greater impact. 
 

Sector Allocation 
(as of June 30/21) 

Dynamic Equity 
Income Fund 

Dynamic 
Dividend Fund 

S&P/TSX 
Composite 

Financials 26.9% 26.9% 31.3% 
Energy (incl. energy infrastructure of 7.4% and 7.2%) 11.7% 11.3% 13.0% 
Materials 3.9% 3.8% 11.6% 
Industrials 9.0% 8.8% 11.4% 
Information Technology 8.4% 8.2% 11.2% 
Communication Services 6.3% 6.0% 4.9% 
Utilities 7.9% 7.7% 4.5% 
Consumer Discretionary 3.9% 3.5% 3.9% 
Consumer Staples 3.3% 4.1% 3.6% 
Real Estate 3.6% 4.5% 3.2% 
Health Care 9.2% 9.0% 1.4% 
Cash 5.9% 6.2% --- 

     Source: Dynamic Funds, Bloomberg 
 

Geographic Allocation 
(as of June 30/21) 

Dynamic Equity Income 
Fund* 

Dynamic Dividend 
Fund* 

Canada  63.5% 64.1% 
U.S. 30.6% 29.7% 

    * Cash not shown 

Dynamic Equity Income Fund / Dynamic Dividend Fund 
July 15, 2021 
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Performance 
Fund Returns (Series F) 1 Mth 3 Mth 6 Mth 1 Yr 3 Yr 5 Yr 10 Yr SIR* 

Dynamic Dividend Fund 2.3% 6.0% 12.8% 28.6% 9.8% 9.9% 9.5% 8.5% 

Dynamic Equity Income 
Fund 2.3% 6.1% 12.9% 28.6% 10.6% 10.2% 9.3% 11.2% 

S&P/TSX Composite 
Index 2.5% 8.5% 17.3% 33.9% 10.8% 10.8% 7.4% 7.9% 

  Data as of June 30, 2021 
  * Inception date of series F for both funds is March 2002 
 
Outlook 
With Q2 definitively lapping the one-year mark of the most acute negative market effects of the COVID-19 lockdown, the first 
half of 2021 has seen the continued upward trend of torrid equity market returns; against a backdrop of improving employment 
and growth forecasts concurrent with a rise in the cadence of inflation expectations and modest increase in longer-term bond 
yields. While significant populations are still grappling through various stages of pandemic related lockdowns/restrictions and 
the associated economic and social impacts, we are encouraged by the progress around vaccine distribution/approaching 
herd immunity and improving supply chain constraints, economic recovery and the potential for eventual normalization. Politics 
south of the border remain noisy and the landscape will evolve in terms of policy/regulation - the magnitude and economic 
impact of this transition remains an open question bearing scrutiny. While on balance the global economy continues to improve 
(aided by aggressive and broad fiscal and monetary policy responses), the situation is fluid and a significant amount of 
sustainable recovery/growth is being discounted, with domestic markets at highs and equity valuations historically expensive. 
Momentum growth stocks (mostly non-dividend-payers) and revenue/earnings variability and volatility style factors, have 
outperformed higher quality and dividend-yielding stocks. Given this relative divergence, we believe the outlook has improved 
for profitability (a key input to quality), defensive growth and dividend styles going forward. With heightened uncertainty and a 
potentially wide range of economic/financial outcomes in the short-term and longer-term issues surrounding the sustainability 
of earnings growth, valuations, inflation (actual and anchoring of expectations) and interest rate movements, we expect bouts 
of elevated market volatility and more modest future returns. 
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advisor.dynamic.ca 
Series A units are available for purchase to all investors, while Series F units are only available to investors who participate in eligible fee-based or wrap 
programs with their registered dealers. Differences in performance between these series are primarily due to differences in management fees and fixed 
administration fees. Performance results for Series F units may also appear higher than for Series A units as the management fee does not include the 
trailing commission. Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please 
read the prospectus before investing. The indicated rates of return are the historical annual compound total returns including changes in unit values and 
reinvestment of all distributions does not take into account sales, redemption or option changes or income taxes payable by any security holder that would 
have reduced returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. Views expressed 
regarding a particular company, security, industry or market sector should not be considered an indication of trading intent of any funds managed by 1832 
Asset Management L.P. These views are not to be considered as investment advice nor should they be considered a recommendation to buy or sell. 
These views are subject to change at any time based upon markets and other conditions, and we disclaim any responsibility to update such views. © 
Copyright 2021 1832 Management L.P. All rights reserved. Dynamic Funds® is a registered trademark of its owner, used under license, and a division of 
1832 Asset Management L.P. 
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