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In this issue of Vantage Points, we are pleased to provide an update on the positioning and performance of our mandates. 
The second quarter was rewarding for our clients. The world continued to normalize as COVID-19 cases declined amidst a 
global vaccine rollout. As you may recall from our commentary last quarter, we believe we have entered the mid part of the 
economic cycle. From our perspective, excellent businesses with strong pricing power in inflationary environments will 
perform well during this period, while some early-cycle businesses may begin to struggle. 

In this edition of Vantage Points, we wanted to share our thoughts on what we call “Toilet Paper Economics”. We will use 
some real-world examples to contrast products with short-term demand spikes (i.e., toilet paper and bleach) versus those 
with large and growing addressable markets (i.e., heart valve surgery and high-performance computing). When we think 
about owning businesses over the long-term, we look for companies that have a durable and growing demand for their 
products and services over many years. Some might refer to this as demand analysis or total addressable market analysis. 
Understanding demand is a fundamental part of our investment process and remaining disciplined and sticking to our 
process has served us well over the past five years.  

During the past eighteen months, we saw significant stockpiling as consumers bought large amounts of toilet paper, 
bleach, and other cleaning products as they stocked their homes. This caused us to ask ourselves many questions. Is this 
a long-term shift in consumer behavior? Is it going to continue next year? Are consumers going to the bathroom more? Or 
is this just a pull forward in demand and we will eventually have an inventory drawdown cycle as we return to normalcy? In 
this case, we believe it is the latter. 

On the other hand, we believe the outlook is much better for things like heart valve surgery or high-performance 
computing. We asked ourselves – are people living longer? Do we need more healthcare products and services for an 
aging population? Does the world have more data causing the need for more processing power and storage for that data? 
Are the tools to analyze large datasets recurring? The answer to all these questions seems to be yes and suggests a long 
growth trajectory for these businesses. 

As you’ve heard us mention many times, we continue to have high conviction in businesses that have large and growing 
total addressable markets – like heart valve surgery or high-performance computing. Through the quarter we continued to 
increase our position in the health care sector, an area which we believe will benefit from a large, growing population with 
increasing life expectancy, resulting in the increased need for surgical procedures.  

Moving onto attribution, for the quarter ended June 30, 2021, Dynamic Power Canadian Growth Fund Series F returned 
11.0%, outperforming its benchmark S&P/TSX Composite Index, which returned 8.5%. The largest contributors to relative 
returns were an overweight allocation to the Information Technology sector and security selection in the Healthcare sector. 
The largest individual absolute contributors to the Fund were names such as Nvidia, Trisura Group, and Nuvei. Holdings 
Canadian National Railway, Agnico Eagle Mines, and CCL Industries had a negative impact on performance. 
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The Dynamic Power Balanced Fund Series F returned 8.3%, outperforming its benchmark, 50% S&P/TSX Composite 
Index and 50% FTSE Canada Universe Bond Index, which returned 5.1%. The largest contributors to relative returns were 
an overweight allocation to the Information Technology sector and security selection in the Financials sector. The largest 
individual absolute contributors to the Fund were names such as Nvidia, Trisura Group, and Nuvei. Holdings Canadian 
National Railway, Agnico Eagle Mines, and CCL Industries had a negative impact on performance. 

The Dynamic U.S. Balanced Class Series F returned 9.4%, outperforming its benchmark, 50% S&P 500 TR Index (C$) 
and 50% Bloomberg Barclays U.S. Government/Credit Index 1-5 yrs (C$, Hedged), which returned 4.8%. The largest 
contributors to relative returns were security selection in the Information Technology and Healthcare sectors. The largest 
individual absolute contributors to the Fund were names such as Nvidia, Alphabet, and Microsoft. Holdings Canadian 
National Railway, Union Pacific, and Johnson & Johnson had a negative impact on performance. 

The Dynamic Power Small Cap Fund Series F returned 11.3%, outperforming its benchmark, BMO Blended Small Cap 
Weighted Index, which returned 9.1%. The largest contributors to relative returns were security selection in the Information 
Technology and Healthcare sectors. The largest individual absolute contributors to the Fund were names such as Trisura 
Group, goeasy, and Neighbourly Pharmacy. Holdings Dialouge Healthcare Technologies, Ballard Power Systems, and 
Sangoma Technologies had a negative impact on performance. 

To conclude, we hope that you found these real-world examples helpful in understanding the types of businesses that we 
like and own for the long-term benefit of clients. 

 
 “Life is like a snowball. The important thing is finding wet snow and a really long hill.” – Warren Buffett 
 
Thank you for your long-term commitment. 
 
Vishal Patel, CFA 
Vice President & Portfolio Manager 
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Fund Performance  
As of June 30, 2021 

 
3 Mth 

 
YTD 1 Yr 

 
3 Yr 

 
5 Yr 10 Yr Since Inception 

(Inception Date) 

Dynamic Power Canadian Growth Fund1 – F 11.0% 14.9% 36.5% 12.3% 11.9% 7.3% 8.8%  
(Mar-02) 

Percentile Ranking 1 45 20 6 13 59 - 

S&P/TSX Composite Index 8.5% 17.3% 33.9% 10.8% 10.8% 7.4% - 

        
Dynamic Power Balanced Fund1 – F 8.3% 9.6% 24.1% 10.3% 8.9% 6.4% 8.0%  

(Mar-02) 
Percentile Ranking 1 20 8 1 5 26 - 
50% S&P/TSX Composite Index, 50% FTSE 
Canada Universe Bond Index 5.1% 6.5% 14.6% 7.8% 6.9% 5.8% - 

        

Dynamic U.S. Balanced Class2 – F 9.4% 7.6% 17.6% 15.5% 13.4% 10.6% 10.2%  
(Mar-11) 

Percentile Ranking 1 42 75 1 1 1 - 
50% S&P 500 TR Index (C$), 50% Bloomberg 
Barclays U.S. Government/Credit Index 1-5 yrs 
(C$, Hedged) 

4.8% 4.9% 13.0% 11.0% 9.7% 10.8% - 

        

Dynamic Power Small Cap Fund1 – F 11.3% 23.0% 51.5% 24.3% 15.4% 8.7% 9.9%  
(Apr-02) 

Percentile Ranking 6 1 14 1 1 45 - 

BMO Blended Small Cap Weighted Index 9.1% 21.8% 59.9% 11.7% 9.7% 5.4% - 
1Lead portfolio manager since 03/2019. 2 Co-portfolio manager from 12/2015 – 07/2018. Lead portfolio manager since 08/2018. 

Number of Funds in category: Dynamic Power Canadian Growth Fund 3mth 235, YTD 219, 1yr. 219, 3yr. 175, 5yr. 135 and 10yr. 76. Dynamic Power Balanced Fund 3mth 269, YTD 269, 1yr. 
264, 3yr. 235, 5yr. 194 and 10yr. 90. Dynamic U.S. Balanced Class 3mth 483, YTD 468, 1yr. 423, 3yr. 342, 5yr. 265 and 10yr. 101. Dynamic Power Small Cap Fund 3mth 83, YTD 72, 1yr. 65, 
3yr. 65, 5yr. 60 and 10yr. 42. The Morningstar percentile ranking reflects performance as of June 30, 2021 and is subject to change monthly. Morningstar is an independent organization that 
groups mutual funds with generally similar investment objectives for comparison purposes and ranks them on a historical basis. Percentile rank is a standardized way of ranking items within a 
peer group, in this case, funds with the same Morningstar category. The observation with the largest numerical value is ranked one; the observation with the smallest numerical value is 
ranked 100. The remaining observations are placed equal distance from one another on the rating scale. Note that lower percentile ranks are generally more favorable for returns (high 
returns), while higher percentile ranks are generally more favorable for risk measures (low risk). For more details on the calculation of Morningstar, see www.morningstar.ca.  
 

 

ADVISOR USE ONLY – Series A units of the Fund are available for purchase to all investors, while Series F units are only available to investors in an 
eligible fee-based or wrap program with their dealer. Any difference in performance between these series is due primarily to differences in management 
fees and operating fees. Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. 
Please read the prospectus before investing. The indicated rates of return are the historical annual compound total returns including changes in unit 
values and reinvestment of all distributions does not take into account sales, redemption or option changes or income taxes payable by any security 
holder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. 
Views expressed regarding a particular company, security, industry or market sector are the views of the writer and should not be considered an 
indication of trading intent of any investment funds managed by 1832 Asset Management L.P. These views should not be considered investment advice 
nor should they be considered a recommendation to buy or sell. These views are subject to change at any time based upon markets and other 
conditions, and we disclaim any responsibility to update such views. Dynamic Funds® is a registered trademark of its owner, used under license, and a 
division of 1832 Asset Management L.P.© Copyright 2021 1832 Asset Management L.P. All rights reserved. Dynamic Funds® is a registered trademark 
of its owner, used under license, and a division of 1832 Asset Management L.P. 
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