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A Record Year 

In this issue of Vantage Points, we are pleased to provide an update on the positioning and performance of our mandates. 
As we look back on the past year, 2021 was one of the best years for our clients from a performance perspective. Many of 
our funds saw double-digit returns for the year, and both our short- and long-term performance numbers remain strong. We 
view clients as the true winners of the Refinitiv Lipper Fund Awards we received, as we continue to work to create wealth 
for clients and help them meet their financial goals. 

What started as a weak year with substantial sector and style rotation, ended in a strong year whereby companies with 
pricing power in an inflationary environment, outperformed. We believe a transition from the early cycle to the mid-cycle 
helped our performance throughout the year and lead to a strong fourth quarter. However, the last four weeks witnessed 
the return of some volatility around a new variant of Covid-19. As I write this quarterly commentary, some geographies, 
particularly in Canada vs. the United States, have not only postponed back to work efforts but have begun implementing 
lockdown restrictions. 

As we look forward to 2022, we will continue to roll up our sleeves and focus on doing the work required to continue doing 
our best to deliver exceptional investment results. This means following our process and discipline, but also continuing to 
do virtual meetings with management teams and attending virtual industry conferences. 

Two main areas of focus driving our research efforts for 2022 are healthcare and housing. Over the past few years, we 
have continued to increase our healthcare exposure across our mandates as we like the secular growth opportunities 
presented by an aging population. Demographics and the need for housing is also a long-term secular opportunity with 
many multiplier effects for the economy. Stay tuned to hear more about these areas as we find new and emerging 
opportunities for addition to our current portfolio holdings, that can likely benefit from these two megatrends. 

Moving onto attribution, for the quarter ended December 31, 2021, Dynamic Power Canadian Growth Fund Series F 
returned 8.8%, outperforming its benchmark S&P/TSX Composite Index, which returned 6.5%. The largest contributors to 
relative returns were security selection in the Information Technology and Healthcare sectors. The largest individual 
absolute contributors to the Fund were names such as Nvidia, Microsoft, and Sherwin-Williams. Holdings Nuvei and Visa 
had a negative impact on performance. 

The Dynamic Power Balanced Fund Series F returned 6.9%, outperforming its benchmark, 50% S&P/TSX Composite 
Index and 50% FTSE Canada Universe Bond Index, which returned 4.0%. The largest contributors to relative returns were 
security selection in the Information Technology sector and an overweight to the Consumer Discretionary sector. The 
largest individual absolute contributors to the Fund were names such as Nvidia, Microsoft, and Sherwin-Williams. Holdings 
Nuvei and Visa had a negative impact on performance. 

The Dynamic U.S. Balanced Class Series F returned 11.9%, outperforming its benchmark, 50% S&P 500 TR Index (C$) 
and 50% ICE BofA U.S. Corp & Govt Master Index (C$, Hedged), which returned 5.4%. The largest contributors to relative 
returns were security selection in the Information Technology and Industrials sectors. The largest individual absolute 
contributors to the Fund were names such as Nvidia, Advanced Micro Devices, and Apple. Holdings Visa and Meta 
Platforms had a negative impact on performance. 
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The Dynamic Power Small Cap Fund Series F returned 4.5%, outperforming its benchmark, BMO Blended Small Cap 
Weighted Index, which returned 3.3%. The largest contributors to relative returns were security selection in the Real Estate 
and Healthcare sectors. The largest individual absolute contributors to the Fund were names such as Interfor, Neighbourly 
Pharmacy, and Dream Unlimited. Holdings Topicus.com and goeasy had a negative impact on performance. 

In closing, we do not know what 2022 has in store for the markets. What we have learned over the years is that change is 
the only constant, and the only reliable forecast is that markets will fluctuate. However, what we can control is our 
investment process and research efforts. We will continue to turn over as many stones as possible and find those new 
ideas and seeds that can grow into strong trees over time. After a record year, we are mindful to proceed with caution. We 
avoided some of the speculative excesses like initial public offerings and blank cheque companies, but we also recognized 
that low-interest rates were driving valuations to higher highs. As mentioned in our prior commentaries, higher interest 
rates and Fed policy remain a risk to all assets classes. 

 
“Change is the only constant in life. One’s ability to adapt to those changes will determine your success in life.”  
– Benjamin Franklin 
 
 
 
 
 
 
 
 
We wish you and your family all the best and hope you stay safe and healthy in 2022. 
 
Vishal Patel, CFA 
Vice President & Portfolio Manager 
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Fund Performance  
As of December 31, 2021 

 
3 Mth 

 
YTD 1 Yr 

 
3 Yr 

 
5 Yr 10 Yr Since Inception 

(Inception Date) 

Dynamic Power Canadian Growth Fund1 – F 8.8% 30.3% 30.3% 24.9% 12.4% 10.7% 9.3%  
(Mar-02) 

Percentile Ranking 37 27 27 1 12 1 - 

S&P/TSX Composite Index 6.5% 25.1% 25.1% 17.5% 10.0% 9.1% - 

        
Dynamic Power Balanced Fund1 – F 6.9% 20.7% 20.7% 18.2% 9.8% 8.3% 8.3%  

(Mar-02) 
Percentile Ranking 4 35 35 1 2 46 - 
50% S&P/TSX Composite Index, 50% FTSE 
Canada Universe Bond Index 4.0% 10.6% 10.6% 11.0% 6.9% 6.3% - 

        

Dynamic U.S. Balanced Class2 – F 11.9% 24.0% 24.0% 21.7% 16.2% 12.5% 11.2%  
(Mar-11) 

Percentile Ranking 1 3 3 1 1 1 - 
50% S&P 500 TR Index (C$), 50% ICE BofA 
U.S. Corp & Govt Master Index (C$, Hedged) 5.4% 12.1% 12.1% 13.9% 10.3% 11.1% - 

        

Dynamic Power Small Cap Fund1 – F 4.5% 41.3% 41.3% 37.7% 16.8% 11.4% 10.4%  
(Apr-02) 

Percentile Ranking 10 1 1 1 1 51 - 

BMO Blended Small Cap Weighted Index 3.3% 24.8% 24.8% 19.4% 8.2% 6.8% - 
1Lead portfolio manager since 03/2019. 2 Co-portfolio manager from 12/2015 – 07/2018. Lead portfolio manager since 08/2018. 
 
Number of Funds in category: Dynamic Power Canadian Growth Fund 3mth 547, YTD 543, 1yr. 543, 3yr. 517, 5yr. 434, and 10yr. 249. Dynamic Power 
Balanced Fund 3mth 385, YTD 194, 1yr. 385, 3yr. 332, 5yr. 285, and 10yr. 170. Dynamic U.S. Balanced Class 3mth 1,216, YTD 1,167, 1yr. 1,167, 3yr. 978, 
5yr. 834, and 10yr. 387. Dynamic Power Small Cap Fund 3mth 215, YTD 207, 1yr. 207, 3yr. 183, 5yr. 172, and 10yr. 106. The Morningstar percentile 
ranking reflects performance as of September 30, 2021 and is subject to change monthly. Morningstar is an independent organization that groups mutual 
funds with generally similar investment objectives for comparison purposes and ranks them on a historical basis. Percentile rank is a standardized way of 
ranking items within a peer group, in this case, funds with the same Morningstar category. The observation with the largest numerical value is ranked one; 
the observation with the smallest numerical value is ranked 100. The remaining observations are placed equal distance from one another on the rating scale. 
Note that lower percentile ranks are generally more favorable for returns (high returns), while higher percentile ranks are generally more favorable for risk 
measures (low risk). For more details on the calculation of Morningstar, see www.morningstar.ca. 

 

ADVISOR USE ONLY – Series A units of the Fund are available for purchase to all investors, while Series F units are only available to investors in an 
eligible fee-based or wrap program with their dealer. Any difference in performance between these series is due primarily to differences in management 
fees and operating fees. Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. 
Please read the prospectus before investing. The indicated rates of return are the historical annual compound total returns including changes in unit 
values and reinvestment of all distributions does not take into account sales, redemption or option changes or income taxes payable by any security 
holder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. 
Views expressed regarding a particular company, security, industry or market sector are the views of the writer and should not be considered an 
indication of trading intent of any investment funds managed by 1832 Asset Management L.P. These views should not be considered investment advice 
nor should they be considered a recommendation to buy or sell. These views are subject to change at any time based upon markets and other 
conditions, and we disclaim any responsibility to update such views. Dynamic Funds® is a registered trademark of its owner, used under license, and a 
division of 1832 Asset Management L.P.© Copyright 2022 1832 Asset Management L.P. All rights reserved. Dynamic Funds® is a registered trademark 
of its owner, used under license, and a division of 1832 Asset Management L.P. 
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