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Fear + Dislocation = Opportunity

Dynamic

Invest with advice.
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2022 Was A Rare Occurrence For Markets

The Fear

US Stocks vs Bonds Returns 1926-2022
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A Rare Occurrence For Markets

Inflation: Will It Come Down Enough?
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A Rare Occurrence For Markets
Rate Hikes: 500bps Later...

Jan. 2, 2024

Six Implied Policy Cuts

Implied Overmight Rate & Number of Hikes/Cuts
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Higher Yields Are A Blessing

Positive Impact In Each Market Scenario

Solid returns
on a hard landing
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NEUTRAL CASE

Yield carry and
duration protection

BEAR CASE

Breakeven and duration
protection



We Are Past The Worst

Hikes Have Stopped, Cuts Possible

120

US 10yr Total Return
Following First Cut M
115 A

110

106

100

Source: 1832 Asset Mgmt, Bloomberg

95 -
DAYS FOLLOWING INITIAL RATE CUT ;

ADVISOR USE ONLY

—2-Oct-84
—19-Oct-87
5-Jun-89
—6-Jul-95
—29-Sep-98
3-Jan-01
18-Sep-07
31-Jul-19



Corporate Fundamentals

Remain Solid

IG EBITDA and Profit

IG leverage IG Interest Coverage :
Margins
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Corporate Valuations

Credit Spreads Have Tightened...

U.S. Investment Grade Credit Spreads - OAS
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Corporate Valuations

...But All-In Yield Attractive

o US Corporate Investment grade and High yield yields %
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Corporate Valuations

Consistent With Historic Markets
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Corporate Technicals

Strong Inflows To Credit And Manageable Maturities

Strong IG ETF Flows

53‘—1” US Investment Grade ETF flows
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How To Take Advantage?

Dynamic

Invest with advice.
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It Starts With Active

Passive bond fund management is an oxymoron (or the
case for the active management of bond funds)

Jaewon Choi

University of Illinois at Urbana-Champaign - Department of Finance; Yonsei University - School of Business

Martijn Cremers
University of Notre Dame; ECGI

Timothy B. Riley

University of Arkansas - Department of Finance

Date Written: October 11, 2021 Last revised: 9 Jan 2024 é Download This Paper

Source: https://ssrn.com/abstract=3557235
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https://ssrn.com/abstract=3557235

Passive Investing

More Risks Than You Think

$Z) Fees + hidden fees (tracking error)

No market intelligence

No credit analysis

S,
@ No active duration management
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Fixed Income Indices

Traditional Benchmarks Are Poorly Constructed ;
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GIC And Bond Ladder Limitations

Do They Meet Long-Term Goals?

DOES NOT PROVIDE BALLAST UPSIDE

LIMITED CAPITAL GAINS

CREDIT AND CURVE RISK EXPOSURE

ADDITIONAL COSTS
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Duration Management

Our Philosophy

‘active’ bond fund

TACTICAL Using tools that passive won’t

Capital gains with steady income
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Duration Management
Tactical And Strategic
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Credit Management

Fundamentals + Valuations

Asset
Allocation

Industry
Allocation

Duration
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Why You Need U.S. Credit

 Top 10 Countries Ranked by Size
of Bond and Equity Markets
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Data as of December 31, 2023.
Note: Bond market cap represented by Bloomberg Aggregate and JP Morgan bond indices.
Source: Investment Strategy Group, Datastream, Bloomberg, JP Morgan.
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Reasons for Active Credit Management

Fundamentals And

Valuations Matter

2016 2017 2018 2019 2020 2021 2022 2023
Energy Basic Industries REITs Telecoms Basic Industries Energy Energy Media/Entertainment
(+7.1%) (#1.8%) (#1.9%) (+4.2%) (#3.7%) (#2.5%) (+1.5%) (+2.5%)

Basic Industries Energy Telecoms Media/Entertainment Transportation REITs Technology Telecoms
(#5.8%) (+0.9%) (+1.6%) (#2.2%) (+2.2%) (#1.4%) (+0.8%) (+1.6%)
Media/Entertainment Insurance Yankee Banks Consumer Capital Goods Basic Industries Consumer Basic Industries
(+1.5%) +0.8% +0.9% (+0.7%) +2.2% +0.7%, (+0.8%) (+1.3%)
(+0.7%) (+0.4%) (+0.7%) (+1.0%)
Telecoms Media/Entertainment Technology Basic Industries Yankee Banks Capital Goods Healthcare/Pharma Transportation
+0.4% (+0.4%) % {+0.2%) (+1.7%) (+0.8%) (+0.7%) (+0.7%)
nsurance Healthcare/Pharma Insurance REITs Transportation Retail Technology
(-0.2%) +0.2% (-0.1%) +1.3% +0.4% (+0.6%) (+0.4%)
Technology are/P Transportation Consumer
(-0.2%) (+0.6%) (+0.4%)
REITs Media/Entertainment US Banks Insurance
{-0.0%) (+0.2%) (-0.2%) (+0.6%) (+0.2%)
Retail Telecoms Healthcare/Pharma i s S Telecoms Telecoms nsurance
(-0.4%) (-0.0%) (-0.4%) (+0.5%) (-0.1%)
Consumer Transportation Retail Technology Healthcare/Pharma Consumer REITs
(-0.7%) (-0.2%) -0.6% (+0.5%) (-0.1%) (-0.1%)
REITs Transportation Consumer Healthcare/Pharma Basic Industries Capital Goods
{-0.8%) (-0.5%) (+0.2%) (-0.2%) (-0.1%)
Capital Goods 2 sl s Energy Retail Insurance Yankee Banks Healthcare/Pharma
{-1.1%) (-0.3%) {-0.5%) {-0.7%) +0.1% (-0.3%)
Healthcare/Pharma Technology _ Media/Entertainment
-0.3% (-0.3%)
* Basic Industries Yankee Banks Technology Yankee Banks Retail
{-0.7%) -0.8%: -0.4%: (-0.6%) (-0.5%)
Consumer Consumer _ Insurance Yankee Banks
(-0.9%) (-1.1%) (-0.9%) -0.6%
Retail Capital Goods Transportation Telecoms Media/Entertainment REITs
(-1.0%) (-1.3% (-1.0%) (-2.4%) (-0.7%) (-1.4%)
Capital Goods REITs Energy Technology Medi i US Banks
JULI ex-EM JULI ex-EM JULI ex-EM JULI ex-EM JULI ex-EM JULI ex-EM JULI ex-EM JULI ex-EM
[+5.0%) [+3.9%) (-2.6%) (#6.1%) (-0.5%) (#1.2%) (-1.5%) (+5.5%)

ADVISOR USE ONLY .
line are underperforming sectors each year.

Source: J.P. Morgan. Above figures are out/underperformance per Excess Returns vs overall JULI index, ex-EM. Below dashed



Reasons for Active Credit Management

Fundamentals And Valuations Matter

2016

2017
Energy Basic Industries
(+7.1%) (#1.8%)
Basic Industries Energy
(+5.8%) (+0.9%)
Media/Entertainment Insurance
(+1.5%) +0.8%
Transportation
(+0.7%)
Telecoms Media/Entertainment
%) (s04%)
Insurance 1| Healthcare/Pharma
(-0.2%) +0.2%
Technology
(-0.2%)
REITs
{-0.0%)
Retail Telecoms
(-0.4%) (-0.0%)
Consumer Transportation
(-0.7%) (-0.1%)
REITs US Banks
{-0.8%) (-0.1%)
Capital Goods Yankee Banks
{-1.1%) {-0.3%)
Healthcare/Pharma Technology
(-1.4%) |-0.3%i
Consumer
(-0.9%)
US Banks Retail
(-1.9%) (-1.0%)
Yankee Banks Capital Goods
(-2.3%) (-1.3%)
JULI ex-EM JULI ex-EM
[+5.0%) [+3.9%)
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"1 Media/Entertainment

2019

2020
Telecoms Basic Industries
(+4.2%) (#3.7%)
Medi. i Transportation
(+1.6%) (#2.2%) (+2.2%)
Yankee Banks Consumer Capital Goods
+0.9% (+0.7%) +2.2%
Energy
(+0.4%)
Technology Basic Industries Yankee Banks
(+0.7%) (+1.7%)
US Banks Insurance REITs
(+0.3%) (-0.1%) +1.3%
Insurance Healthcare/Pharma
(+0.2%) (-0.1%)

US Banks ! US Banks
I (#0.2%) {-0.2%) I (+0.6%)
! Healthcare/Pharma Capital Goods | Retail
U 00%) (-0.4%) ! (+0.5%)
Retail Technology 1 Healthcare/Pharma
(-0.2%) .0.6% ] (+0.5%)
Transportation : Consumer
{-0.5%) 1 (+0.2%)
Energy : Insurance
{-0.5%) [N

Basic Industries
(-0.7%)
Consumer
(-1.1%)
Capital Goods

|—1.3%i

JULI ex-EM
(-2.6%)

JULI ex-EM
(+6.1%)

JULI ex-EM
(-0.5%)

line are underperforming sectors each year.

Energy

Technology
(+0.8%)

(+1.6%)
Industries
{+1.3%)
Energy
(+1.0%)
-ansportation

c Industries
+0.7%

(+0.8%)
pital Goods

(+0.8%) ¥ (+0.7%)
ransportation Retail Technology
+0.4% (+0.6%) (+0.4%)

Transportation Consumer

(+0.6%) (+0.4%)
Insurance

(+0.2%)

Telecoms Telecoms Insurance
___(#0.0%) _ _ _ +0.1% (-0.1%)
Consumer REITs
(-0.1%) (-0.1%)
Healthcare/Pharma Basic Industries Capital Goods
(-0.2%) (-0.5%) (-0.1%)
Yankee Banks US Banks Healthcare/Pharma
(-0.4%) (-0.5%) {-0.3%)
Retail
(-0.4%)
US Banks Yankee Banks Retail
(-0.6%) (-0.5%)
Insurance Yankee Banks

-0.6%

US Banks
(-1.4%)

JULI ex-EM JULI ex-EM JULI ex-EM
(#1.2%) (-1.5%) (+5.5%)

Source: J.P. Morgan. Above figures are out/underperformance per Excess Returns vs overall JULI index, ex-EM. Below dashed



Why Active Investment Grade Management

We Source Underrepresented Opportunities =)

53% of Issuers < 4bps of Index

You can be overdiversified
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Dynamic Active Tactical Bond ETF (DXB)

Dynamic

Invest with advice.
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Dynamic Active Tactical Bond ETF (DXB)

Levers We Use

Domestic
51%-100%

Duration o rao
-50%/+35% Foreign DMO %0-49%
Bench EM 0%-20%

HY 0%-40%
|. Inflation Securities

0%-50%

~~
FRN’s

Currency 4
0%-20%

~ — \
~ Governments
0%-100%

The information contained herein was provided by 1832 Asset Management L.P. as at March 17, 2024 and intends to provide you with information related to1832 Asset Management
L.P.at a point in time. It is not intended to be investment advice applicable to any specific circumstances and should not be construed as investment advice.

Market conditions may change, impacting the composition of a portfolio. 1832 Asset Management L.P. assumes no responsibility for any investment decisions made based on the
information provided herein.
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Dynamic Active Tactical Bond ETF (DXB)
Being Tactical — 10s30s Curve

2020 2023 2024

Source: Bloomberg
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Dynamic Short Term Credit PLUS Fund

Dynamic

Invest with advice.
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Simple Strategy

A Short Term Credit Fund With Leverage

* Focus on short-term (<5 year) North American investment grade corporates

« Active leverage (up to 3 times) to increase returns

Take Advantage of Structural Benefits
Higher breakeven spread levels

Steepest credit curve roll-down
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FTSE Canada Short Term Corp BBB Index 2x Levered

Pandemic Drawdown — Quickly Eliminated

Pandemic: January 2020 - October 2020

6.00 — .
eak - ecovery -
c 4.00 05-Mar-20 27-Jul-20
3 200
()
o 0.00
2 -2.00
Max Drawdown: 10.47% ‘—§ -4.00
£
Recovery From Trough in Months: 4 8 -6.00
LY Trough -
-10.00 26-Mar-20
S N Q Q Q Q Q Q QS S
LN N N SN SN S N S AN
’ , &/ \' ¢’ Vs \, ) , \:
¥ @ ¥R @’ﬁ S M A e

Time
Source: Dynamic Funds
FTSE International Limited ("FTSE") © FTSE 2015. FTSE® is a trade mark of the London Stock Exchange Group companies and is used by FTSE under licence. All rights in the FTSE
indices and / or FTSE ratings vest in FTSE and/or its licensors. Neither FTSE nor its licensors accept any liability for any errors or omissions in the FTSE indices and / or FTSE ratings or
underlying data. No further distribution of FTSE Data is permitted without FTSE's express written consent.
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Dynamic Short Term Credit PLUS Fund
Margin of Safety vs. Government Yields

GCANSYR Index 96 MActions ~ 97 Edit ~
02,03 1996 032,03 /2024 Last Px_ | - Mow Avas
1D 3> 1M 6M ¥YID 1Y SY Max | Daily W k= &z @n & 1} Table
Track Annotate -
High on 04/08/96 ?30-0

Average 3.079 |

Low on OF/04/20 O0.304

» )WA’

i, 0

\
T‘M \W«ffb “\% ww /\'\ﬂ Jaﬂ

Source: Bloomberg
As of Apr. 3, 2024
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Dynamic Short Term Credit PLUS Fund
Margin of Safety vs. Credit Spreads

949 Suggested Charts 26) Actions -~ 970 Bdit ~ L= G 24941: TG OAS (US+CAaD)

M O3/ 0322022 RSl o-cal CCW - -
&M WTD v sY Max Daily W e Table Add Datz «C . Edit Chart == &
Trachk Annotate MNews Zoom

- SOOOO0

Source: Bloomberg
As of Apr. 3, 2024
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Core Fixed Income Team

Dynamic

Invest with advice.
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Core Fixed Income Team

- I

Romas Budd

VP & Senior Portfolio Manager
Co-Head Core Fixed Income Team

RATES TEAM

i
Rose Devli
Portfolio Manager

Kevin Pye
VP & Portfolio Manager

M
PES

Joseph Vecernik
Assoc. Portfolio Manager

Phillippe Nolet
Portfolio Manager

Bill Kim
Portfolio Manager

Derek Amery
VP & Senior Portfolio Manager
Co-Head Core Fixed Income Team

CREDIT TEAM

éf! =
f*';_;a' ‘
Domenic Bellissimo Bill Gi_rard
VP & Portfolio Manager VP & Portfolio Manager

N N

=3 5
3/ gy
o+ 1M ol
David Di Donato Bill Lytwynchuk Andrew Liu Tyler Kerr

Portfolio Manager

+

Portfolio Manager Assoc. Portfolio Manager Assoc. Portfolio Analyst

Dedicated Credit Research Team — Combined 125yrs Credit Research Experience
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Core Fixed Income Lineup

Dynamic I

Dynamic : y Active U.S.

Mone Dynamic Corporate Investment
y Short Term Bond

Market . Grade
Fund Bond Fund Strategies Bond ETF

Fund (DXBU)

*Global exposure through Payden & Rygel
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2023 FundGrade A+ Award Winners

We are honoured to be the recipient of three 2023 FundGrade
A+® Awards. These awards are presented by Fundata Canada
Inc. to investment funds and their managers who have shown
consistent, outstanding, risk-adjusted performance throughout
the year.

2023 FundGrade A+ Awards

Mutual Fund Category
Dynamic Tactical Bond Private Pool Canadian Fixed Income
Dynamic Active Tactical Bond ETF (DXB) Canadian Fixed Income

Dynamic Advantage Bond Fund Canadian Fixed Income

For more information about FundGrade A+ Awards visit: https://dynamic.ca/en/company/media-centre/in-the-news/fundgrade-a-awards.html
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https://dynamic.ca/en/company/media-centre/in-the-news/fundgrade-a-awards.html
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Fund Codes

Ticker
Dynamic Active Tactical Bond ETF DXB
Series A FE Series F NL
Dynamic Short Term Credit PLUS Fund 3127 3128

ADVISOR USE ONLY




FundGrade A+ Disclaimer

FundGrade calculation is December 31, 2023.

FundGrade A+® is used with permission from Fundata Canada Inc., all rights reserved. The annual FundGrade A+®Awards are presented by Fundata Canada Inc.
to recognize the “best of the best” among Canadian investment funds. The FundGrade A+® calculation is supplemental to the monthly FundGrade ratings and is
calculated at the end of each calendar year. The FundGrade rating system evaluates funds based on their risk-adjusted performance, measured by Sharpe Ratio,
Sortino Ratio, and Information Ratio. The score for each ratio is calculated individually, covering all time periods from 2 to 10 years. The scores are then weighted
equally in calculating a monthly FundGrade. The top 10% of funds earn an A Grade; the next 20% of funds earn a B Grade; the next 40% of funds earn a C Grade;
the next 20% of funds receive a D Grade; and the lowest 10% of funds receive an E Grade. To be eligible, a fund must have received a FundGrade rating every
month in the previous year. The FundGrade A+® uses a GPA-style calculation, where each monthly FundGrade from “A” to “E” receives a score from 4 to 0,
respectively. A fund’s average score for the year determines its GPA. Any fund with a GPA of 3.5 or greater is awarded a FundGrade A+® Award. For more
information, see www.FundGradeAwards.comopens in a new tab. Although Fundata makes every effort to ensure the accuracy and reliability of the data contained
herein, the accuracy is not guaranteed by Fundata. FundGrade ratings are subject to change every month.

Performance for Dynamic Advantage Bond Fund for the period ended December 31, 2023 is as follows: -6.14% (1 year), -2.31% (3 years), 1.09% (5 years), 1.17%
(10 years), and 1.96% since inception (November 2000).

Performance for Dynamic Active Tactical Bond ETF (DXB) Series A for the period ended December 31, 2023 is as follows: 7.89% (1 year), -2.32% (3 years), 1.28%
(5 years), N/A (10 years), and 1.50% since inception (September 2017).

Performance for Dynamic Tactical Bond Private Pool Series A for the period ended December 31, 2023 is as follows: 5.75% (1 year), -3.60% (3 years), 0.05% (5

years), N/A (10 years), and 0.47% since inception (March 2015). .
Dynamic

Invest with advice.
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Important information

ADVISOR USE ONLY
This presentation has been prepared by Scotia Global Asset Management and is provided for information purposes only.

Commissions, management fees and expenses all may be associated with mutual fund investments, including ETFs. Please read the prospectus before investing. Mutual
funds and ETFs are not guaranteed, their values change frequently and past performance may not be repeated. The indicated rates of return are the historical annual
compounded total returns including changes in unit value and reinvestment of all distributions and do not take into account sales, redemption, distribution or optional
charges or income taxes payable by any investor that would have reduced returns.

Series A units are available for purchase to all investors, while Series F units are only available to investors who participate in eligible fee-based or wrap programs with
their registered dealers. Differences in performance between these series are primarily due to differences in management fees and fixed administration fees. Performance
results for Series F units may also appear higher than for Series A units as the management fee does not include the trailing commission.

Views expressed regarding a particular investment, economy, industry or market sector should not be considered an indication of trading intent of any of the mutual funds
managed by Scotia Global Asset Management. These views are not to be relied upon as investment advice nor should they be considered a recommendation to buy or
sell. These views are subject to change at any time based upon markets and other conditions, and we disclaim any responsibility to update such views.

To the extent this document contains information or data obtained from third party sources, it is believed to be accurate and reliable as of the date of publication, but Scotia
Global Asset Management does not guarantee its accuracy or reliability. Nothing in this document is or should be relied upon as a promise or representation as to the
future.

Scotia Global Asset Management is a business name used by 1832 Asset Management L.P., a limited partnership, the general partner of which is wholly owned by
Scotiabank. Dynamic Funds® is a registered trademark of The Bank of Nova Scotia, used under license by, and is a division of, 1832 Asset Management L.P.

© Copyright 2024 The Bank of Nova Scotia. All rights reserved.
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Dynamic Funds-

Invest with advice.
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