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Running out of time

An urgent call to fortify Canada’s
private retirement pillars
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The Problem — Longevity Risk
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Life Expectancy

Average life expectancy in Canada from 1990 to 2030
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Annual Project Household Expenses

Annual projected household expenses (including taxes) for a modest retirement lifestyle (2022 dollars)

4
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Note: Annual expense amounts have not accounted for inflation or the impact of rising living and health care costs. Dyn am ic

Source: Deloitte analysis
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Why Paycheque Portfolios in Managing Longevity Risk?

ADVISOR USE ONLY

1. Withdrawal rate

2. Tax efficiency

3. Sustainability

. Investor behaviour

Dynamic Funds’
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1. Withdrawal Rate

JUST EAT THE FOOD AND LOSE THE WEIGHT.

Featuring protein-packed Hearty Inspirations® dinners!

Breakfasts Lunches Dinners

Dynamic Funds

Invest with advice.
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1. Withdrawal Rate — SINC

m The more cash flow
II you can SINC,

the better your chances of staying afloat.
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2. Tax Efficiency

Dynamic
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Withdrawal for $1.00 After Tax — 2024 Example

S, gl Moneliobie Camalrropos
$15,705 22.5% $1.29 $1.00 $1.05 $1.15 $1.00
$42,000 25.9% $1.35 $1.07 $1.19 $1.16 $1.00
$55,867 31.3% $1.46 $1.19 $1.34 $1.21 $1.00
$72,164 36.4% $1.57 $1.29 $1.45 $1.24 $1.00
$111,733 43.4% $1.76 $1.39 $1.60 $1.28 $1.00

$173,205 46.4% $1.86 $1.47 $1.69 $1.30 $1.00
$246,752 50.4% $2.01 $1.59 $1.84 $1.34 $1.00

“Income from RRIF, LIF, Pension, CPP, OAS and Interest/Foreign Dividends from non-sheltered accounts Dynamic Funds:

*Example, for illustration purposes only. Source: Diamond Retirement Planning Ltd.
12 ADVISOR USE ONLY
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Dynamic Strategic Yield Fund — Distribution Breakdown

Initial investment: $1,000,000 (March 1, 2009) at NAV $10**

Year Total Annual Market Value Canadian Canadian Foreign Return of Foreign Capital
Distribution SI* Dividend Interest Interest Capital Dividend Gain
2009 82,221 1,258,000 5,816 18,642 12,041 - 4,773 40,948 -
2010 80,640 1,354,000 19,097 29,812 13,662 13,349 4,720 - 16.6
2011 80,640 1,385,000 25,779 - 18,436 32,555 3,870 - 9.5
2012 80,640 1,392,000 36,494 - - 38,602 - 5,544 7.9
2013 80,640 1,472,000 21,407 - - 34,816 24,418 - 12.9
2014 89,169 1,486,000 30,502 - - - - 58,666 8.1
2015 110,345 1,460,000 - - - - - 110,345 6.9
2016 88,068 1,421,000 16,953 - - 71,115 - - 4.5
2017 88,318 1,432,000 12,500 - - 25,451 14,129 36,238 8.1
2018 88,368 1,327,000 10,327 - - 17,701 20,074 40,267 -0.3
2019 88,368 1,403,000 10,356 - 56 45,361 21,745 10,849 134
2020 88,368 1,335,590 - - - 88,368 - - 2.8
2021 88,368 1,427,900 9,884 - - 20,830 23,976 33,679 15.3
2022 88,368 1,255,290 12,753 - - 51,733 23,882 - -6.0
2023 88,368 1,220,720 12,601 - 8,611 46,698 20,458 - 4.5

1,310,889

20,629,500

224,467

48,453

52,806

486,579

162,046

336,537

Source: Dynamic Funds, Morningstar Direct. Data for Series F, *Series F launched March 2009.
**Assuming the number of units doesn’t change over time and no additional investments are made throughout the years 2009 - 2023.
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3. Sustainability and 4. Investor Behaviour
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Working Years vs. Retirement Years

Wealth

Dynamic

Invest with advice.
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Combining Strategies (example)

Source: Retirement for the Record
ADVISOR USE ONLY

$200,000 Growth
Any distributions

+
Capital as we
elect
$780,000
Balanced / Income
@ 5% = $39,000
of Distributions
Scheduled

WithdrawalsDynamic Funds’
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In Summary — Why Paycheque Portfolios?

e Income delivered at sustainable withdrawal rates
e Client focus shifts from account value to income being delivered
e Tax efficiency of income from non-registered accounts

e Proven and consistent management performance

Dynamic
Invest with advice.
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The 4 Ms
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aximize inimize inimize aintain
cash flow drawdowns taxes purchasing power

Dynamic Funds’
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A Paycheque Portfolio Approach: Proposal Builder

e Simulated monthly and r
annual cash flows;

e ACB projection; and

e Cumulative ROC (and
estimated tax savings)

Dynamic

Invest with advice.
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Presenter Notes
Presentation Notes
Login into Dynamic’s advisor site to access > you’ll find it under Tools
https://login.dynamic.ca/aos/das/login/login.bns 


A Paycheque Portfolio Approach: Proposal Builder

Joe holdings
PORTFOLIO SERIES ALLOCATION
Dynamic Advantage Bond Fund F 35.0%
Dynamic Global Fixed Incoms Fund F 15.0%
Dynamic Equity Incomes Fund F 10.0%
Dynamic Active Credit Strategies Private Pool F 10.0%
Dynamic Cradit Absolute Returmn Fund F B.0%
Dynamic Global Equity Incoms Fund F 7.0%
Dynamic Premium Yield PLUS Fund F 5.0%
E&ﬁgmic Real Estate & Infrastructure Income || F 5.0%
Dynamic Alternative Yield Fund F 5.0%

Fund allocation
DCrymamic Advantage Bond Fund Series F
‘ DCrynamic Global Fixed Income Fund Series F
‘ Crynamic Equity Income Fund Series F
Crynamic Active Credit Strategies Private Pool Series F
Dymamic Credit Absolute Return Fund Series F
Crynamic Global Equity Income Fund Series F
@ Dynamic Premium Yield PLUS Fund Series F
DOrynamic Real Estate & Infrastrucibure Income || Fund Series F
@ Cynamic Alternative Yield Fund Series F

Source: Dynamic Proposal Builder, example used is for illustrative purposes only
20 ADVISOR USE ONLY

VALUE
$350.000
$150.000
$100,000
$100,000
$80.000
$70.000
$50,000
350,000

$50.000
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A Paycheque Portfolio Approach: Proposal Builder

Cumulative Taxable Distributions Cumulative Return of Capital

Dynamic
Source: Dynamic Proposal Builder, example used is for illustrative purposes only st it cahiies
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A Paycheque Portfolio Approach: Proposal Builder

Dynamic Funds-

Invest with advice.

INVESTMENT PROPOSAL
JOE

SUMMARY

Starting Market Value* $1,000,000
Ending Market Value® including distributions $1.000,000
Starting Adjusted Cost Base $1,000,000
Ending Adjusted Cost Base $730,312
Monthly Cash Flow $3,350
Average Annual Cash Flow $40,200
Cumulative Cash Flow $603,000
Cumulative Return of Capital*™ $223,401
Tax Savings from Return of Capital $119.586

Assumed marginal provincial tax rate /s 5353 %

Source: Dynamic Proposal Builder, example used is for illustrative purposes only

ADVISOR USE ONLY
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With our Paycheque Portfolio™ approach,
retirees spend income not capital

Because retirement income should
last a lifetime.

Visit dynamic.ca/ric

Retireme:

Retirement
Income -~ The Dynamic income map
Report _ i

to Last a Lifeti
Parttolic Construction With 2 Papchogue Portfolc™ Aparoach

L e

Thus Kay Crituria for Cash Flow (C5T)

Dynamic Funds’

Invest with advice.
23 ADVISOR USE ONLY



With our Paycheque Portfolio™ approach,
retirees spend income not capital

Because retirement income should
last a lifetime.

Visit dynamic.ca/ric

Dynamic Funds’

Invest with advice.
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Presenter Notes
Presentation Notes
-Scan our QR Code to get to the Retirement Income Centre and all our resources
-You will also see the QR code on digital screen throughout the conference
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Important Information
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This presentation has been prepared by Scotia Global Asset Management and is provided for information purposes only. Views expressed regarding a particular
investment, economy, industry or market sector should not be considered an indication of trading intent of any of the mutual funds managed by Scotia Global
Asset Management. These views are not to be relied upon as investment advice nor should they be considered a recommendation to buy or sell. These views are
subject to change at any time based upon markets and other conditions, and we disclaim any responsibility to update such views. To the extent this document
contains information or data obtained from third party sources, it is believed to be accurate and reliable as of the date of publication, but Scotia Global Asset
Management does not guarantee its accuracy or reliability. Nothing in this document is or should be relied upon as a promise or representation as to the future.

Scotia Global Asset Management is a business name used by 1832 Asset Management L.P., a limited partnership, the general partner of which is wholly owned
by Scotiabank. Dynamic Funds® is a registered trademark of The Bank of Nova Scotia, used under license by, and is a division of, 1832 Asset Management L.P.
© Copyright 2024 The Bank of Nova Scotia. All rights reserved.

Series A units are available for purchase to all investors, while Series F units are only available to investors who participate in eligible fee-based or wrap programs
with their registered dealers. Differences in performance between these series are primarily due to differences in management fees and fixed administration fees.
Performance results for Series F units may also appear higher than for Series A units as the management fee does not include the trailing commission.
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the prospectus before
investing. The indicated rates of return are the historical annual compound total returns including changes in unit values and reinvestment of all distributions does
not take into account sales, redemption or option changes or income taxes payable by any security holder that would have reduced returns. Mutual funds are not
guaranteed, their values change frequently and past performance may not be repeated.

Dynamic Funds’

Invest with advice.
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DYNAMIC

Longevity and Retirement

Oscar Belaiche
Senior Vice President & Portfolio Manager

Dynamic
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What’s Happening?

Demographics

Baby boomer/
empty nester
class

Renter
class

Dynamic FFunds’

Invest with advice.
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Retirement Determinants
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Health

Span

EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEE

OUTLIVE

THE SCIENCE & ART
OF LONGEVITY

DR PETER ATTIA

WITH BILL GIFFORD

RETHINKING MEDICINE ’ TO LIVE BETTER LONGER

Dynamic Funds’

Invest with advice.
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“Live Long and Prosper” - Optimizing your Health Span

EXERCISE
* V02 Max
e Balance

DIET
* Med Diet

Source: Peter’s Longevity Practices by Peter H. Diamandis, MD, Fall 2023
ADVISOR USE ONLY

STRESS

MEDS
&
SUPPLEMENTS
e Rapamycin

BLUE
MINDSET ZONE
WISDOM

Dynamic Funds’
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The Business of Aging Well

Are you fit for your age? Test yourself with these exercises:

e Aerobic fitness: 12-minute run or
1-mile walk
Bryan

e Upper body strength: push-up Johnson’s

Project
Blueprint

e Core muscular endurance: side plank

e Mobility and stability: no hands get-up

Dynamic Funds’

Source: https://www.wsj.com/health/wellness/fitness-age-cardio-strength-balance-c5a7c1ad . .
Invest with advice.
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Healthier in retirement —
less spending on:

e Caregivers

e Nursing/retirement oy
homes : :"

e Other services

Dynamic
Invest with advice.
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Left Brain vs Right Brain Approach with Clients

LEFT BRAIN

STORISELLING

FINANCIAL
ADVISORS

How Top Producers Sell j

SCOTT WEST € NITCH ANTRORY

Dynamic

Invest with advice.
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Looking Favourable for Equity Income

We have not seen such attractive yields since the
2000 decade,

as rates stabilize and potentially decline in the face
of an economic slowdown/recession

owhning high quality, more predictable free
cashflow generating, sustainable higher yielding
securities

ADVISOR USE ONLY

Dynamic Funds’
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“FIREUM” Scenario

Market broadening taking place:

Real

Dynamic Funds’

Invest with advice.
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Dynamic Retirement Income Fund - 3 Year Anniversary

ADVISOR USE ONLY

Dynamic Retirement Income Fund Marks 3 Year Anniversary

February 22, 2024
In the Beginning

On January 20, 2021, three years ago, we launched Dynamic Retirement Income Fund (DRIF). The fiming of the launch was
like coming full circle for the Equity Income team. Over the past 24 years the team has highlighted aging demographics and
the need for income that will arisa from this significant =hift in the pepuistion. In 2021 half of the baby boomers had reached
the sge of 5. By 2030. less than @ years from now. the remaining group will have sttsined ‘refirement sge’. Since the launch
of the Fund, these retirees have seen the ers of easy money end and interast retes reach mare razsonsble lavels. Such
chenges proved beneficial to severs, but rising inflation sparked concems as to whether refirees had ssusd enough. Volstility
in 2022 2w 8 yasr in the markets ke na other with both equities and bonds genersting double digit losses. So where ere we
today?

Looking at 2023

\ihile many ssset classes rallied in 2023, high dividend-paying stocks suffersd from an uncharacteristically bumpy ride lsst
year. The NASDAQ Compasite wes up nearly 45% for the year while the S&P 500 Index saw retums of over 25%. Much of
thase gains wer driven by the "Magnificent 7" megs cep U.S. technology stocks. On the other hand, there has slso been
racord buying of cash altemstives ke money market funds snd GICs. The outcome wss investors tsking & ‘barbell' spprosch
of the “Magnificent 7" tech stacks on one end with cash on tha other, while dividand stocks wers left by the weyside. As =
result, we now see one of the best opportunity sats for dividend investing over the lsst 10 years

Cash Less Aftractive if (or When) Rates Get Cut

As investors, it's our job to evaluste risk vs. rewsrd for every invesiment oppertunity we analyze. Wi hi
ofinvesting in cash alternatives at 4-5%-+ (slmost) guaranteed annual retums is an stiractive propesifion. H
Chaucer wrote in his spic 147 cantury poam, Trolus and Criseyde, “all good things must come to sn and”

in mind, the sppes!
wever, a5 Geofirey

e don't know if Tiff Macidem|is & fan of Middle English litersture, yet we do suspect that the Benk of Cansda (BoC) Governar
will follow in the wards of Mr. Chaucer by bringing this period of 5%+ interest rates to an end. In our mesfings with Canadian
bank CEOs, most believs the BoC will bagin cutting rates bafore mid-year end will confinue with further cuts in the latier half
of the year

As we think sbout macdmizing risk vs. reward for our unitholders. we view cash siternatives like a ‘sugar high® whose high
yields sppesr poisad fo ebb by mid-year, While #'s grest to eam 4-5% annual yislds without taking principsl risk, that 4-5%
could be lower if the Bank of Canada and the U 5. Fadersl Reserve (Fad) procead with interast rate cuts. When sifting in cash,
the real risk is that you may miss out an multiple years' worth of capital sppredistion.

Ifthe BoC and Fed do follow through with the predicted interest rate cuts, forward annual retums of ~2-43 from cash equivalent
investments won't provide the income stresm that many refirees nead for their desired retiremant lifestyles. Further, the yialds
of Canadian dividend paying =quities is 1.305x higher on & bend equivalent yield basis versus that of most camparabis cash

snd fixed income yields

Dividend Stocks Poised to Outperform

As investors, we are humble enough not to speculate on the psth of interest rtes, however we sre experienced in valuing
companies. From thst lens, our botiom-up fundamentsl valustion work shows that high dividend payers represent some of the
most discounted investment opportunities in the market today. Mot only that, but our snalysis slse suggests that the eamings
powsr of high dividend payers tend to be more stable =nd defensive than the oversll merket. DRIF owns many of these
defensive dividend payers, and thus we believe the Fund's holdings will se= good eamings stability even in & hard landing

Dynamic

Invest with advice.
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Dynamic Retirement Income Fund - Strategy

Dividend
Paying
Equities
Private
Investments

Investable
Universe

REITs /
Mortgage
REITs

* Business development companies
ADVISOR USE ONLY

Options
Writing

Preferred
Shares

Institutional
Preferreds /
LRCNs

“Cross Asset”
Equity Income

Geographic
Universe

International

(to a lesser
extent)

Dynamic Funds’

Invest with advice.



Dynamic Retirement Income Fund - Positioning

Alternatives 33.1%

Dynamic Institutional Preferreds/LRCNs 17.4%
Short Term
Credit PLUS Mortgage REITs 5.9%

Fund
5?324 \ Business Development Companies 4.8%
Closed-End Funds/ETFs 2.9%
Private Capital 1.6%
Equities Options 0.5%
Alternatives 52.9%
0,
el Geographic Mix 100.0%
Canada 75.2%
u.s. 23.9%
Mauritius 0.5%
Ireland 0.4%
Dynamic Funds’
Data as of March 31, 2024

Invest with advice.
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Dynamic Retirement Income Fund

Dynamic Retirement Monthly Net Fund
Income Fund Distribution per unit Yield* Codes

$0.03651 3.94% 2514
F $0.04550 4.92% 2515
FH (USD) $0.04158 4.96% 2518
H (USD) $0.03217 3.40% 2517
l $0.05419 5.92% 2519

Dyn_amlc Active Monthly Net
Retirement Income s . s
Fund Distribution per unit Yield

DXR $0.0870 4.91%

* Based on new monthly distribution rate on March 28,2024 and NAVPU on March 31, 2024, Distributions may consist of net income, -

dividends, net realized capital gains, and/or return of capital. Distributions are not guaranteed and investors should not confuse a fund’s Dynamlc FUI’)O’S !

distribution yield with its performance or rate of return.
39 ADVISOR USE ONLY
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Dynamic Retirement Income Fund - Performance

January 29, 2021 to March 31, 2024
$ 150,000
$ 145,000
$ 140,000
$ 135,000
$ 130,000 ~ / $129,546|
$ 125,000 ~
$ 120,000
$ 115,000
$ 110,000
$ 105,000
$ 100,000
$ 95,000

——

6/2021 9/2021 12/2021 3/2022 6/2022 9/2022 12/2022 3/2023 6/2023 9/2023 12/2023 3/2024

Annualized Returns (net of fees) YTD 1 mth 3 mth

As of March 31, 2024 1yr 3yr  Since Inception
Dynamic Retirement Income Fund 41% | 1.9% | 41% | 9.3% | 7.0% 6.2% 8.5%
Dynamic

Source: Morningstar Direct, Dynamic Funds, * Series F launched January 29, 2021
40 ADVISOR USE ONLY
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Why Own Dynamic Retirement Income Fund?

Milk:
Cash flow
+

Historical Buffett

return
8.5%*

“Apartment

houses”
some “g”

*Since inception return as of March 31, 2024, Fund launch on January 29, 2021
*“*Distribution increases took effect on March 28, 2024
ADVISOR USE ONLY

Distribution
increase**

A-4%
F-5%
| - 6%

Lower
interest

rates
beneficiary

Dynamic Funds’
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Important Information
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This presentation has been prepared by Scotia Global Asset Management and is provided for information purposes only. Views expressed regarding a particular
investment, economy, industry or market sector should not be considered an indication of trading intent of any of the mutual funds managed by Scotia Global
Asset Management. These views are not to be relied upon as investment advice nor should they be considered a recommendation to buy or sell. These views are
subject to change at any time based upon markets and other conditions, and we disclaim any responsibility to update such views. To the extent this document
contains information or data obtained from third party sources, it is believed to be accurate and reliable as of the date of publication, but Scotia Global Asset
Management does not guarantee its accuracy or reliability. Nothing in this document is or should be relied upon as a promise or representation as to the future.

Scotia Global Asset Management is a business name used by 1832 Asset Management L.P., a limited partnership, the general partner of which is wholly owned
by Scotiabank. Dynamic Funds® is a registered trademark of The Bank of Nova Scotia, used under license by, and is a division of, 1832 Asset Management L.P.
© Copyright 2024 The Bank of Nova Scotia. All rights reserved.

Series A units are available for purchase to all investors, while Series F units are only available to investors who participate in eligible fee-based or wrap programs
with their registered dealers. Differences in performance between these series are primarily due to differences in management fees and fixed administration fees.
Performance results for Series F units may also appear higher than for Series A units as the management fee does not include the trailing commission.
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the prospectus before
investing. The indicated rates of return are the historical annual compound total returns including changes in unit values and reinvestment of all distributions does
not take into account sales, redemption or option changes or income taxes payable by any security holder that would have reduced returns. Mutual funds are not
guaranteed, their values change frequently and past performance may not be repeated.

Dynamic Funds’
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